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Greetings to all of our clients, customers, and friends! 
 
Yes, it seems like we did this just the other day, but tax season has 

rolled around again. If you haven’t already done so, consider making 
your appointment soon. For one thing, if you prefer a specific day & time, 

you might need to call two weeks in advance. And secondly, if you 
usually get a refund, why not get the process underway, and get your 
money on its way to you? (It IS your money.) 

 
The changes in tax law for 2014 are mostly about the Affordable Care 
Act, AKA “Obamacare”. 

 
First and foremost, 2014 is the first year in which the individual 

mandate takes effect. This means that everybody must have health 
insurance or incur a penalty. Like everything else about this law, the 
penalty rules are quite complicated. The penalty is the greater of a per 

person flat rate, or 1% of your taxable income. A lot of people heard the 
$95 flat rate number, and stopped listening, but please note that it’s the 

greater of the two possibilities. Not only that, but the $95 flat rate applies 
to each adult in the household, (and $47.50 per child). 
 

For a single person with $50,000 in taxable income the penalty is $500. 
For a family of four with say, $25,000 of taxable income it is the greater 

of the 1% number ($250), or the sum of ($95 + $95 + $47.50 + $47.50). 
That sum is $285, as the greater of the two outcomes, that’s the 
applicable penalty. 

 
The best solution for our customers is not to incur the penalty in the first 
place. One does that by providing proof of coverage. 

 
For this reason, it is more important than ever to bring your  

form 1099-HC to your appointment, or to include it in your bundle 
if you choose to drop your material off with us. 
 

Meanwhile the deduction for medical expenses is more difficult to claim, 
because the income-based disallowance is now 10% of Adjusted Gross 

Income, not the 7.5% it used to be. If you are over 65, the 7.5% is still 
operative. 
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On another front, if you rollover a retirement plan (transfer from one plan 
administrator to another), please be very careful. Rollovers are not 
taxable if done correctly, but a lot can go wrong, and the IRS has 

reduced the margin for error. 
 

Starting now, in 2015, if you execute a rollover, you may not execute 
another one for 365 days. This is true no matter how many IRAs you 
might have. 

 
However, this restriction does not apply to trustee-to-trustee rollovers. 
This is when a rollover is conducted without the taxpayer touching the 

money. Rather than taking a distribution check, and re-depositing it 
somewhere else within 60 days, one instead instructs the plan 

administrators to conduct the rollover between themselves. If you 
eliminate yourself from the role of middleman, you eliminate the risk of 
forgetting the 60-day window. And the 365-day prohibition does not 

apply. If you need to do a rollover, and can’t sift through these details, 
call us. 
 
 
Of course, we can discuss these and other details when you are in for 

your appointment. Please be sure to have all of your applicable 
documents. Consult the checklist on our website at 
www.taxshopsaugus.com! 

 
Speaking of the website, it will soon have a new look and feel.  

Check it out – we’d appreciate your feedback. 
 
And as always, we appreciate your business! 

We’ll be looking forward to seeing you soon. 
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